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                                                                                              International Supply Contract
__________________________________________________________________________________________

Article 3.- Quality

3.1
The products to be supplied under this contract must conform to the description and specification contained in annex 2.

3.2
The Purchaser must notify the Supplier promptly in writing if it becomes aware of any products which do not conform to the requirements set out in this contract.  The Purchaser will not be obliged to pay for non-conforming products and the Supplier will be responsible for their removal and replacement with Products that conform to the requirements of the Contract.

3.3
Where appropriate, independent inspection and testing of products will be carried out at agreed intervals with an independent third party appointed by the ………[Supplier/Purchaser] and approved by the …….[Purchaser/Supplier]. A  copy of every test report will be made available to the ………[Supplier/Purchaser] by the …….[Purchaser/Supplier]. 

3.4 The costs of such inspections and tests will be

Alternative A. At the Supplier´s expense.

Alternative B. At the Purchaser´s expense.

Alternative C. Borne equally by the Supplier and the Purchaser. 

Article 4.- Quantities and orders

4.1
The minimum and maximum quantity of Products which the Purchaser will order in each contract year are set out in annex 3.  A "contract year" is the 12 month period commencing on the date establish in article 2.1 and on each anniversary of this date.

4.2
The Purchaser will provide a written forecast of its anticipated annual requirements at least 30 days before the commencement of each contract year and will also provide regular written quarterly forecasts of its requirements on ………….[1 January, 1 April, 1 July and 1 October] each year.  These forecasts will be updated as circumstances require.  

4.3
Products will only be supplied under this contract against orders placed by the Purchaser.  Each order must be in writing, specifying the number and type of products required and the proposed delivery date(s).  Every order must be placed at least …….[30, 60, 90] days before the delivery date.  The Purchaser may vary an order in writing at any time up to ……. [30, 60] days before the first delivery date specified in the order.

4.4
The Supplier will not be obliged to deliver more than the maximum annual or monthly quantity specified in annex 3. The Purchaser must obtain the Supplier's written acceptance of any order in excess of the maximum monthly or annual quantity.

Article 5.- Deliveries risk & ownership

5.1
The products will be delivered by the Supplier to the Purchaser at the delivery points specified in annex 4. This may be changed by agreement.

5.2
Where the delivery point is at the premises of the Supplier, the Purchaser will be responsible for collection and transportation of products and will from that point be responsible for insurance of the products.  

5.3
Where the delivery point is at the premises of the Purchaser or some other location which requires the Supplier to arrange transportation of the products, the Supplier will be responsible for insurance of products in transit and responsible for off-loading products from the delivery vehicle at the delivery point.  

5.4
All deliveries will be made during normal working hours of the Purchaser, unless otherwise agreed in writing.

5.5
Ownership of and risk in the products will pass to the Purchaser from the Supplier at the delivery point either when Products are loaded onto the vehicle for which the Purchaser is responsible or when products are offloaded from the vehicle for which the Supplier is responsible, whichever is applicable.

5.6
The Supplier will arrange for packaging and labelling of the products in accordance with procedures agreed in writing with the Purchaser from time to time.  The Supplier will also provide such documentation as may be appropriate to enable the products to be delivered to the delivery point.

5.7
If the Purchaser fails to take delivery of products on the date fixed for delivery, any costs incurred by the Supplier in storing them will be reimbursable by the Purchaser; likewise, risk in products will pass to the Purchaser.

Article 6.- Prices of products

6.1
Prices of products at the date of this contract are shown in annex 1.  These prices include transportation expenses to the delivery point.

6.2
Prices will be subject to adjustment at the commencement of each new contract year.  

Alternative A. The formula to determine new prices is shown in annex 5.  

Alternative B. The new prices will be adjusted through negotiation and agreement during the…..[1, 2, 3] months before the commencement of the new contract year.  In fixing any new prices, the Supplier will provide the Purchaser with details of cost increases and other relevant data.  Both parties will act in good faith in these negotiations.
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